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The Linister said thal during the past several months Swiss technicians have 
been studying this rroject and have already submitted blucnrints ard speeificatd 
Me Linistry. 


The plan as outline by Ali feza is as follows: ‘he Government would 
construct the silos and the mills. it would then enter into a contract with a 
foreign company or consortium of companies to aurnly all of vaudi Arabia's wheat 
requirements (estimated ot about 75,000 to 100,000 or more tons ner year). The 
contracted purty vould import the wheat at an agreed price; it would supervise wy 
the storage; supervise the milling; and sell the clour and the wheat to Saudi x 
dasles salers at prices set by the Saudi Government. «according to nresent plans, 

Lhe Kingdom would thus always have a constant sunely of at least 50,000 tons of 
wheat in storage at all times and a steady sunpl} of doth wheat and flour to the 
waudi wholesale markets. 


The contracted party would in effect have a monopoly in suprlying wheat’ to 
vaudi «arabia and in the flour milling onerations. It would also have the 
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responsibility of maintaining and operating the granarics. in return the ~audi 
soyornnent would guarantee a reasonable profit to the contracted party. 


lohamnad ALi .teza wondered if any American firm, organization, or group of 
firns vould be interested in this matter. He stated that he did not intend to 
invite international bids for the construction of the silos and the wills but 
would select a few leading firms specialized in this particular field and ask 
then to submit bide 


Action tlequested: 


In connection with 1) the construction of the granaries and the flour mills, 
and 2) the supply of wheat and operation of the granaries and mills, the Embassy 
would anpreciate receiving the names of firms and organizations that would be 
capable and interested in either of these two projects. The latter operation 
would probably last for perhaps five or more years or until Saudi nationals were 
trained to take over the operation. 


The Department's comment on this matter would also be appreciated. 


For the Charge @'Affaires asi. 









G. 4, Robert Neye 
Second Secretary of wmbassy 
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supyecT: Saudi Arabia Plans to Ruild Granaries and lMills 
References Fmbassy's D-150,“January 22, 1957 ‘9 : 
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to: American Fmbassy, JIDDA ihe = ¥ 









FRO! COMMERCE 3 


The proposal for the /construction of pranaries and flour mills 
reported in the Enbassy's D-150 has been discussed with a number of 
U. S. firms and the followin;: have expressed definite interest in 
the proposal. 


Dryin,, Plant Mngineers, Ince, Butler Manufacturing Co., 
1001 Connecticut Avenue, N.VW. 7400 East 13th Street, 
Washinston, 1.o. Kansas City, Missouri 


The following firms have previously exvressed interest in: 


bidding on rrain storage facilities: a 
« 


Industrial Plant Fnyineers, American Dryins Systens, “Ence, 
6118 Fordham Street, 250 Park Road, 
Houston, Texas Burlingame, California 


The following have been active in supplying prain storage facil- 
ities to the U.S. Department of Asriculture, Commodity Credit Corpor- 
ation although these facilities are smaller than those contemplated 
in Saudi Arabia: 


Steel Company of Ohio, Colombian Steel Tank Co., 
5 East Long Street, 1401 West l2th St., 
Colombus, Ohio Kansas City, Moe 


Kilby Steel Co., 

Anniston, Alabama Black, Sivalls & Lryson, Inc. 
7500 E. l2th St., 
Kansas City, !{issouri 


The Department will be glad to receive any further information 
which the Fnbassy may be able to develop on this project. If the 
Minister of Commerce would agree to open competitive bidding it is 
believed that other U.S. firms would be interested in submitting bids 

PRIORITY h. DULLES = 

[| 


OFFICIAL USE ONIY 
(Security Classification) 
a, 








Te14089 
S/ iT 


°®. 'CO75 
fl ~~ ce 


/ 


Ly 


QA peadiNzey eg YstH }TAuUTIOOg s 


LS 


“~ 
C 


AIR POUCH OFFICIAL USE ONLY DO NOT TYPE IN THIS SPACE 


PERORLES (Security Classification) 


Zz 
FOREIGN SERVICE DESPATCH S862 02/457 
PROM : ag R25 AK /0 2: 74S 


Amemb2ssy, Jidda 


5 rt Qe7 
10 THE DEPARTMENT OF STATE, WASHINGTON. April oF 1987 
DATI 
Dept's A-64 Narch 1, 1957; Embassy despatch 150, Jan. R2 


Us e the 





; ACTION DEPT. = ies a Ee 


i Loe Me \\ REP-2 me 9 MEA 3B E-F AL ‘f 
a 


Use Only | REGD | OTHER ¢ 
. | WS/s7 \° CLA 3 FRG 2 XN B-3 S«5 J 


audi Arabia Plans to “'uild Uranaries and ‘ills. 








SUBJECT 


POR COMMERCE: 


Recently the reporting officer had an opportunity of discussing with the 
Saudi Minister of Commerce, Mohamed Ali Reza, the.develonments in his plans 
to construct granaries and flour mills in Saudi Arabia. At that time, the 


res 


linister was shown the airgran under reference. 


The Minister appreciated the efforts of the Departnent of Vommerce in 
this matter but stated that he was particularly interested at this time in 
having the names of fimns or organizations that might be interested in 
contractin: for the supnly of the wheat and the operation of the sranaries and 
flour mills. If possible the firm or organization should be ready to hanie 

all three operations for a period of five or more years. This request 
was also cortained in the Embassy's despatch under reference. 
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83 


0) 
The Hinister stated thot plans for the construction of the granaries and > 
flour mills have already been draw) up by a Swiss enzineering firm and would = 
be presented to the Government for approval in the near future. At that time, O 
copies of the specifications will be made available for purposes of su binitting NO 
bids for their construction. «lie statéd that a short period of perhaps only ~ 
two months after the announcement of the invitation to bid will be given in h 
which to submit bids. (As an aside,hc stated that this speed was necessary to ' 
avoid the Government changins its mind about the budseting of funds.) e 
Action Requested: “ 


In connection with the request made in Lhe second paragraph above, the 
tmbassy would appreciate receiving names of firms or organizations interested 
in corresponding with the hiinister of Comnerce regarding; the supplyiny of 
wheat and the operation of granaries and flour mills in the i nec om. The 
lmbassy would also aporeciate knowing whether funds will be made availablepg 
for the purchase of one or more copies of the specifi cations/of the pranartes 
and mills referred to in tits despatch. for the construct tien 
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supvect: Saudi Arabia Plans to Build Granaries and Mills 


DRAFTED BY: 


CLEARANCES: 


Reference: Embassy despatch 233, dated April 6, 1957 
TO: American Embassy, JIDDA 


FROM COMMERCE ah 
Two firms, both of which were included in A-64, of March 1, 1457, 

have expressed interest in exploring the possibility of eupplyang: 

grain to the Saudi Arabian Government under a five year contract, 


Colombia Steel Tank Co., advised that their firm has just come 
pleted a 500,000 ton grain storage project in Turkey which calle : 
storage in 69 separate locations throughout the country. 


Both are primarily interested in the storage facilities but will ee 
consider the contract for grain as a means of supplying the stor * @ 
and milling facilities. These firms are: mt > 
Colombian Steel Tank Co., Butler Manufacturing Co., fi 6, 

1401 West 12th St. 7400 East 13th Street, a Nh 
Kansas City, Mo. Kansas City, Mo. et “al 

IN 

1 

0) 

O1 

~ 


The Saudi Arabian Government's proposal to contract a firm to . 
purchase grain for a five year period is rather unusual and for this 
reason it has been difficult to locate firms which have had experience 
in this type operation, It is believed that if the Government would 
not object to publicizing the proposal in Foreign Commerce Weekly and 
through the Department's field office that other firms can be interest- 
ed in the proposal, 
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Saudi Arabia Plans to Build Granaries and Mills. 


SUBJECT 


The Embassy appreciates receiving the names of the two firms that have 
shown a positive interest in supplying storage and milling facilities to the [3 
Saudi Arabian Government and in "exploring the possibility of supplying 
grain to the Saudi Arabim Government." 


TVHIN NZO ufwe 
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As soon as possible, this informationwill be transmitted to Mohammad 
Ali Reza, the Saudi Minister of Commerce. However, in order to make sure 
that the Department of Commerce has not misunderstood the request made by 
the Minister, the Embassy would like to repeat once more that emphasis was 
placed by the Minister on the need to get in touch with firms or an organi- 
zation that would be interested not only in the construction of the granaries 
and mills but also in supplying all of Saudi Arabia's wheat requirements; 
importing the wheat at an agreed price; supervising the storage; supervising 
the milling; and selling the flour and the wheat to Saudi wholesalers at 
prices set by the Saudi Government. This proposal was outlined in Embassy 
Despatch 150, dated January 22, 1957. Except for receiving the names of 
firms interested in contracting for the construction of the granaries and 
mills (Dept's A-6), March 1 and A-91, May 10, 1957) the Embassy feels that 
it has not yet received a specific answer from the Department which could 
be used in satisfying the Minister's request. 
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